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As reported by official news agency NOTICIAS ARGENTINAS on March 9, the Chamber of
Deputies budget committee initiated debate on President Raul Alfonsin's budget request last
Wednesday and is expected to continue discussions until March 26. Discussion on the budget
request was opened by Finance Secretary Mario Brodershon, whose testimony consisted of a
comparison of the Alfonsin administration's economic policy of the last three years with the failed
wage and price freeze programs implemented by the last Peronist government of 1973-76. The
budget plan predicts an annual inflation rate of 42%, a reduction in the fiscal deficit to 2.5 billion
australs equivalent to 2.5% of the gross domestic product , a 4% GDP growth rate for 1987, and a 5%
increase in fiscal transfers from the national government to the provinces. Compared to last year,
proportional spending for the following budget items was increased: cultural affairs and education
to 23%; health services, to 12.6%; science and technology to 12.4%, and interest on the foreign public
debt was increased from 7.2% to 7.7% of the budget, for a total of 1.927 billion australs. (Basic data
from NOTICIAS ARGENTINAS, 03/09/87)
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